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Feaps +od@y, More +han any other +ime i recent history, have
with +he same spirit, quiet” condidence and can—do a++itvde o+ has eased +rovtled +imes i +he past.

we Laced significant qlosal economic challenges

% no secrer +hat for +he fist 1ime M 15 YEArs, Aperra i facing a defici and +he reali+ies of increased

vnemployment rates, and Constricring tudaets are in Foll swing.

while many people and +heir Lomilies race Lor leaner +imes ahead, it i imMportant +hat T share with yov
+he S?@Cl"\ﬁl'c ways 1he Alberta Government e commirted +o reduce Hhe impact of +he recession +hrovghovt

+he province Gs we work cwitly +o restore our economy with our New provifCial Hvdget. Crage 2)

Yor, it not all gloomy, you'll see how ee commirred 1o sepporting winerale Alper+ans on page =z and read

asovt +he plan 10 imvest s 22—sillion in ca?kra/ westment in

2eog—Il, i Order 10 Huild ?ub//c ibrastroctore

which will svpport Jots and +he econony +hcough +hese challenging +imes. i capital ivestment is more +han

any orher investment +Hat is being spent elewhere it Canada.

As we prepare Lov +he Lvrure we need +o Contime 10 € good stewrds of our place. With +He adoptiofn

of +he new Land—vse Framework and it implementing legislation CEill 20), along with +he renceal of +he

arer Lor Lite strareqy, and +he comlarive etbects policies relarie +o ar qality, we have comprehensie
policy frameworks Lor air, land and warer which Loem +he basic of our stewardship. Land Use of course inClodes

peing prepared +or cosrainasle and inteligent development and o planning £or Fvtvre #ransporrarion and vtility
corvidors e essenrial. Eill 12 CLand Assembly FroieCt Area Act), passed s spring, and Eill se Celectvical
Srareres Amendment Act, zeeq) which was rroduced and will e held over 1o 1he Lall session. T s leqislation
will llow for proper planing and prorection of e land requived Hor +hese important” public purposes while
respeCting prvate ownership and Compensating {or any +akings of +hose privare rights i +he publiC inrerest.

11 addition, you Can read apovt +1E qovernment's respeCt

srrareqy (page 3). T His few plan improves our green reputQtio
ow land—vse Aramework nored asove Cpage ) whtich will reduce our impaCt ot +HE etvronment r

I also provided an vpdate on our Neal+hy approach +o improving healrh serices speciically for people

)

persistence and resourcetviness with +hE New energy
n and 00m/,>//menrs +he work viderw@y wih ovr

i conrinving care Cpage 7) and have made changes +o +he proposed drq plan for seniors Crage o).

Finally, +his spring newslerrer alo gives you inbormation asovt” Mow we're uilding stronger Communiries £y Cracking

down o Crime on page ¢ and inproving fire safetry and tviding codes Coage 1o) 10 prevett devastaring residential
Lives ke whar +he compuiry of MacEwan experienced @ 4ew years aqe.

ere’s Mo dovist awovt i, like may Alsertans, we've all had +o make caredul decisions and look at what we can

do +0 restore our prosperity and 1= commend yov for your sreadfast commutivy spirt s we face +hese challenges

+ogether.

T4 you would like more Whoemarion abovt +he zeeq provincial Hudqet, or feed access +0 @ Government proqram

or sevice, please o'+ hesitare +o give me a call or send me an email. All government leislation is awailesle at r
oo QsseMily 2> CR. = QM Fryinq Qs well +o commonicare reqularky +hrough new meaiz and keep vp @ blog posting

Qf s davehanCock ca and T w1 er @davehancock ML A. r
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DAVE HANCOCK

Sharp Budget Fosters Growth
and Support Programs for Albertans

Budget 2009: Building On Our Strength is our fiscal blueprint to support
the province’s economy.

It’s important to note that we took a smart approach and built Budget 2009
around government’s four-point plan for economic recovery. This plan calls
for keeping an eye on spending, using savings to protect programs and services
for Albertans while keeping taxes low, continuing to invest in infrastructure,
and promoting the province on the world stage - as I did on my visit to
Washington, D.C. as I represented Alberta at the US Presidential Inauguration
in January.

Over the next year, we will spend $36.4 billion to maintain important
government programs and services, especially for those Albertans most

in need, and to maintain the responsible development of the province’s
energy resources. But it comes at a price - with lower revenues of $31.7 billion,
we forecast a deficit of $4.7 billion.

A critical piece of the budget is its Capital Plan which has spin offs that
will support over 80,000 jobs across the province. By investing $7.2 billion
in 2009-10 and $23.2 billion over the next three years we can stimulate
growth by continuing to build essential roads, health care facilities, schools
and other public infrastructure.

And, unfortunately, as a result of low energy prices and other effects of the
global recession, government revenue is forecast to fall by nearly $4 billion
in 2009-10. As permitted under the new Fiscal Responsibility Act, a transfer
from the Sustainability Fund will offset the deficit.

Here are some more facts.

The Alberta economy is expected to contract by 2.0 per cent in 2009,
followed by a return to modest growth of 1.8 per cent in 2010 and 3.0 per cent
in 2011. The unemployment rate is forecast to average 5.8 per cent in 2009
and 6.5 per cent in 2010 before beginning to come down again in 2011.

Budget 2009 forecasts a deficit of $4.7 billion in 2009-10. Deficits of

$2.4 billion and $1.8 billion are forecast for 2010-11 and 2011-12 respectively.
We are taking corrective actions totaling $2 billion by 2010, to meet targets
for 2010-11 and 2011-12. This will be necessary unless circumstances
improve beyond what is forecast.

Please be assured, that the deficits in all three years will be offset by
transfers from the Sustainability Fund as Alberta is expected to return
to a surplus position beginning in 2012-13.

Operating expenses will increase 3.7 per cent overall, or $1.1 billion,
to a total of $31.2 billion in 2009-10. A full 75 per cent of the increase
will go to the priority areas of health, education, advanced education
and to programs for children, seniors and the disabled.

In order to achieve these targets, government will generate $215 million
in operating expense savings through value reviews.

The Health and Wellness budget is increasing 4.6 per cent, or by $558 million.
This represents about 42 per cent of the total increase in government
operating expense and includes funding for emergency medical services
which have been transferred from municipalities.

I'm pleased to share as Minister of Education, that our education system
received a funding increase of 3.2 per cent, or $165 million, reflecting the
agreement on teachers’ salaries, provincial student enrollment growth
of 0.6 per cent, and an increase for the class size initiative. Likewise,

Advanced Education and Technology received a 3.4 per cent increase
overall and this includes a 6 per cent increase in base operating grants
to post-secondary institutions.

Finally, Seniors and Community Supports funding is increasing by

8.7 per cent, for increases in benefits for AISH and Alberta Seniors Benefit
recipients, and to support the Persons with Developmental Disabilities
program. (see page 3 for more information).

The 2009-12 Capital Plan represents a record investment in infrastructure
of $23.2 billion, an increase of 4.5 per cent from the 2008-11 Capital Plan.
Capital support for 2009-10 will be $7.2 billion, or more than double the
per-capita average of other provinces.

Budget 2009 forecasts total revenue to decline to $31.7 billion from
$35.6 billion in 2008-09, a decrease of nearly $4 billion, or 11 per cent.

Due largely to the global recession and lower energy prices, resource revenue
is forecast to decline by $6.4 billion in 2009-10, while income tax revenue
is forecast to fall by $1.4 billion. In addition, revenue is lower due to the
elimination of $1 billion in health care premiums. Partly offsetting these
are higher forecasted investment income, federal transfers, and increases
in tobacco taxes and liquor markups. Resource revenue and income tax
revenue are expected to grow with energy prices beginning next year.

Amendments to the Fiscal Responsibility Act will provide for a more
flexible fiscal framework in order to respond to the current economic
and fiscal volatility. The previous framework was mainly intended

to provide limits on spending during times of strong revenue growth.

The new framework permits deficits if offset by transfers from the expanded
Sustainability Fund. It also permits borrowing for capital spending but
prohibits it for operating expense, and it restricts in-year increases in
operating expense to one per cent of total ministry operating expense.

Future surplus dollars will be placed into the Sustainability Fund with
a goal of reaching $10 billion.

For more information visit www.budget2009.alberta.ca

Budget highlights
$23.2 billion over three years to build health facilities, schools, and roads -
includes funding for carbon capture and storage, and GreenTRIP.

3.7 per cent increase in operating spending to address population growth and
inflation.

Priority areas of health, education, advanced education, seniors and children
services account for 75 per cent of the operating increase.

Taxes remain lowest in Canada; tobacco tax increases and liquor markup
is raised.

Forecast $36.4 billion in spending in 2009-10; $31.7 billion in revenue.
$4.7 billion deficit forecast for 2009-10; surplus forecast in 2012-13.

$2 billion in fiscal corrective actions to be taken in 2010 if situation does not
improve beyond forecast.

New fiscal framework allows for transfers from Sustainability Fund to offset
deficits.

Questions or comments?
780-413-5970
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