
Perhaps today, more than any other t
ime in recent history, have we faced 

significant global economic challenges

with the same spirit, quiet confidenc
e and can-do attitude that has eas

ed troubled times in the past.

It’s no secret that for the first tim
e in 15 years, Alberta is facing a de

ficit and the realities of increased

unemployment rates, and constricting 
budgets are in full swing.

While many people and their families b
race for leaner times ahead, it is imp

ortant that I share with you

the specific ways the Alberta Government is committed to reduce th
e impact of the recession throughout

the province as we work swiftly to r
estore our economy with our new prov

incial budget. (page 2)

Yet, it’s not all gloomy, you’ll see ho
w we’re committed to supporting vul

nerable Albertans on page 2 and rea
d

about the plan to invest $22-billio
n in capital investment in 2008-11, i

n order to build public infrastructure

which will support jobs and the econo
my through these challenging times. T

his capital investment is more than

any other investment that is being s
pent elsewhere in Canada.

As we prepare for the future we ne
ed to continue to be good stewards

 of our place. With the adoption

of the new Land-Use Framework and
 its implementing legislation (Bill 36), along with the renewal of th

e

Water for Life strategy, and the cum
ulative effects policies relative to air

 quality, we have comprehensive

policy frameworks for air, land and w
ater which form the basis of our ste

wardship. Land Use of course includes

being prepared for sustainable and in
telligent development and so planning

 for future transportation and utilit
y

corridors is essential. Bill 19 (Land Assembly Project Area Act), passed this spring,
 and Bill 50 (Electrical

Statutes Amendment Act, 2009) w
hich was introduced and will be held o

ver to the fall session. This legislation

will allow for proper planning and pro
tection of the land required for the

se important public purposes while

respecting private ownership and com
pensating for any takings of those p

rivate rights in the public interest.

In addition, you can read about the g
overnment’s respect, persistence and 

resourcefulness with the new energy

strategy (page 3). This new plan improves our green reput
ation and compliments the work unde

rway with our

new land-use framework noted above
 (page 5) which will reduce our impac

t on the environment.

I’ve also provided an update on our he
althy approach to improving health s

ervices specifically for people

in continuing care (page 7) and have m
ade changes to the proposed drug p

lan for seniors (page 6).

Finally, this spring newsletter also give
s you information about how we’re b

uilding stronger communities by crackin
g

down on crime on page 9 and improvin
g fire safety and building codes (pag

e 10) to prevent devastating resident
ial

fires like what the community of MacEwan experienced a few years ago.

There’s no doubt about it, like many 
Albertans, we’ve all had to make car

eful decisions and look at what we ca
n

do to restore our prosperity and I
 commend you for your steadfast co

mmunity spirit as we face these chal
lenges

together.

If you would like more information abo
ut the 2009 provincial budget, or ne

ed access to a government program

or service, please don’t hesitate to 
give me a call or send me an email. Al

l government legislation is available at

www.assembly.ab.ca. I am trying as well to communicate re
gularly through new media and keep u

p a blog posting

at www.davehancock.ca and Twitter @davehancockMLA.

Dave Hancock, MLA
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Sharp Budget Fosters Growth
and Support Programs for Albertans
As I mentioned in my letter, despite falling revenues,As I mentioned in my letter, despite falling revenues,

the Alberta government has found a way to continuethe Alberta government has found a way to continue

to provide priority services for Albertans and invest into provide priority services for Albertans and invest in

infrastructure while maintaining the lowest tax regimeinfrastructure while maintaining the lowest tax regime

in Canada.in Canada.

Budget 2009: Building On Our Strength is our fiscal blueprint to support
the province’s economy.

It’s important to note that we took a smart approach and built Budget 2009
around government’s four-point plan for economic recovery. This plan calls
for keeping an eye on spending, using savings to protect programs and services
for Albertans while keeping taxes low, continuing to invest in infrastructure,
and promoting the province on the world stage – as I did on my visit to
Washington, D.C. as I represented Alberta at the US Presidential Inauguration
in January.

Over the next year, we will spend $36.4 billion to maintain important
government programs and services, especially for those Albertans most
in need, and to maintain the responsible development of the province’s
energy resources. But it comes at a price – with lower revenues of $31.7 billion,
we forecast a deficit of $4.7 billion.

A critical piece of the budget is its Capital Plan which has spin offs that
will support over 80,000 jobs across the province. By investing $7.2 billion
in 2009-10 and $23.2 billion over the next three years we can stimulate
growth by continuing to build essential roads, health care facilities, schools
and other public infrastructure.

And, unfortunately, as a result of low energy prices and other effects of the
global recession, government revenue is forecast to fall by nearly $4 billion
in 2009-10. As permitted under the new Fiscal Responsibility Act, a transfer
from the Sustainability Fund will offset the deficit.

Here are some more facts.

EconomyEconomy
The Alberta economy is expected to contract by 2.0 per cent in 2009,
followed by a return to modest growth of 1.8 per cent in 2010 and 3.0 per cent
in 2011. The unemployment rate is forecast to average 5.8 per cent in 2009
and 6.5 per cent in 2010 before beginning to come down again in 2011.

DeficitDeficit
Budget 2009 forecasts a deficit of $4.7 billion in 2009-10. Deficits of
$2.4 billion and $1.8 billion are forecast for 2010-11 and 2011-12 respectively.
We are taking corrective actions totaling $2 billion by 2010, to meet targets
for 2010-11 and 2011-12. This will be necessary unless circumstances
improve beyond what is forecast.

Please be assured, that the deficits in all three years will be offset by
transfers from the Sustainability Fund as Alberta is expected to return
to a surplus position beginning in 2012-13.

Operating ExpenseOperating Expense
Operating expenses will increase 3.7 per cent overall, or $1.1 billion,
to a total of $31.2 billion in 2009-10. A full 75 per cent of the increase
will go to the priority areas of health, education, advanced education
and to programs for children, seniors and the disabled.

In order to achieve these targets, government will generate $215 million
in operating expense savings through value reviews.

The Health and Wellness budget is increasing 4.6 per cent, or by $558 million.
This represents about 42 per cent of the total increase in government
operating expense and includes funding for emergency medical services
which have been transferred from municipalities.

I’m pleased to share as Minister of Education, that our education system
received a funding increase of 3.2 per cent, or $165 million, reflecting the
agreement on teachers’ salaries, provincial student enrollment growth
of 0.6 per cent, and an increase for the class size initiative. Likewise,

Advanced Education and Technology received a 3.4 per cent increase
overall and this includes a 6 per cent increase in base operating grants
to post-secondary institutions.

Finally, Seniors and Community Supports funding is increasing by
8.7 per cent, for increases in benefits for AISH and Alberta Seniors Benefit
recipients, and to support the Persons with Developmental Disabilities
program. (see page 3 for more information).

Capital SpendingCapital Spending
The 2009-12 Capital Plan represents a record investment in infrastructure
of $23.2 billion, an increase of 4.5 per cent from the 2008-11 Capital Plan.
Capital support for 2009-10 will be $7.2 billion, or more than double the
per-capita average of other provinces.

Revenue Revenue 
Budget 2009 forecasts total revenue to decline to $31.7 billion from
$35.6 billion in 2008-09, a decrease of nearly $4 billion, or 11 per cent.

Due largely to the global recession and lower energy prices, resource revenue
is forecast to decline by $6.4 billion in 2009-10, while income tax revenue
is forecast to fall by $1.4 billion. In addition, revenue is lower due to the
elimination of $1 billion in health care premiums. Partly offsetting these
are higher forecasted investment income, federal transfers, and increases
in tobacco taxes and liquor markups. Resource revenue and income tax
revenue are expected to grow with energy prices beginning next year.

Fiscal FrameworkFiscal Framework
Amendments to the Fiscal Responsibility Act will provide for a more
flexible fiscal framework in order to respond to the current economic
and fiscal volatility. The previous framework was mainly intended
to provide limits on spending during times of strong revenue growth.

The new framework permits deficits if offset by transfers from the expanded
Sustainability Fund. It also permits borrowing for capital spending but
prohibits it for operating expense, and it restricts in-year increases in
operating expense to one per cent of total ministry operating expense.

Future surplus dollars will be placed into the Sustainability Fund with
a goal of reaching $10 billion.

For more information visit www.budget2009.alberta.ca

Budget highlights
$23.2 billion over three years to build health facilities, schools, and roads –

includes funding for carbon capture and storage, and GreenTRIP.

3.7 per cent increase in operating spending to address population growth and

inflation.

Priority areas of health, education, advanced education, seniors and children

services account for 75 per cent of the operating increase.

Taxes remain lowest in Canada; tobacco tax increases and liquor markup

is raised.

Forecast $36.4 billion in spending in 2009-10; $31.7 billion in revenue.

$4.7 billion deficit forecast for 2009-10; surplus forecast in 2012-13.

$2 billion in fiscal corrective actions to be taken in 2010 if situation does not

improve beyond forecast.

New fiscal framework allows for transfers from Sustainability Fund to offset

deficits.

Questions or comments? Contact Dave’sContact Dave’s
constituency office at constituency office at 780-413-5970




